ACT CASES
Filings starting October 17, 2005  through December 31, 2008
First Act Case #0546557 Conley

Make sure there is a date in the MASTER INT DATE field – the notice must be done prior to paying off the plan to ensure all claims have been filed.

Payoffs are calculated at either the % set by the filed/confirmed plan or 36/60 month base or the unsecured pool whichever is greater. Watch the % to unsecured creditors – they may pay off at 100% prior to reaching the base amount, the pool amount or money sent in as additional.
Below Median Income - Test for 36 month base

Above Median Income -    


If case is 10% to unsecured creditors or over – Test for 36 month base

            If case is under 10% - Test for 60 month base

Start base calculations from first meeting date (date the first payment is due)

Watch for adjustments that may need to be added to increase percent to unsecured creds:

IRS payments as additional 


PI, Lawsuit, Inheritance, bonus or buyouts, or any type of settlement funds as additional
  
Any Post petition debt – add amount of debt plus trustee expense to base (this includes          

   
 additional attorney fees

 
Any modification or order that reduces or increases plan payments or any plan with specific 

 Step payments


Any special provision for payment of creditor – (bal to be paid in full after unsec creds have 


 been paid

Early Payoffs with continuing debt:

After determining what the plan is above/below median, 36/60 mo or unsecured pool, calculate the full payoff amount.  Then count the number of mortgage (continuing) payments have already been made and subtract the number of payments which will not be made under the plan.  

Example:   60 month base.  The trustee will only make 36 payments on the continuing debt – subtract 24 payments from the payoff amount that was previously determined.  

 60 mo base = $60,000.00     Trustee paid 36 continuing pmts of $400.00

                       -   9,600.00      Minus 24 continuing pmts of $400 each

                       _________

                       $50,400.00      Adjusted Base

                      -  36,000.00       Total paid to date by debtor less any debtor refunds
                       _________

                       $14,400.00      Needed to complete. 

Advise the trustee of the payoff being sent to the office – include the last month the mortgage should be disbursed through. This letter can either be faxed or sent by mail.

Remember that debtors are required to attend the debtor education course which should be completed prior to completion of their case.

ACH Payments are held 60 days before we can disburse 

Personal Checks and drafts are held 30 days before we can disburse

Some employer payments are held 2 weeks to make sure they clear.

If the payoff amount received is not sufficient to payoff the case – a notice will be sent to you.

You should review claims for anything you find unusual – secured claims (Vehicles/Mortgages) not filed, particularly if you need to pay to a base or claims that you may want to object to or need to submit orders on.

Add in any additional attorney fees that may be pending.

Watch for secured/priority claims bearing interest – our system will always pay one months interest when closing the case.  You will need to add an approximate amount to your payoff.

Modified plans (after confirmation)  we do not count payment increase/decrease until the  

                        Order is filed.

